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Yacht and Vessel Registration in Malta

Malta,  a  member  of  the  European  Union,  with  
traditional maritime  roots  has  today  established  itself  as  
one  of  the leading maritime hubs in the Mediterranean. An 
international centre of excellence in the maritime industry, 
Malta offers a wide variety of international maritime 
services that has rendered it a reputable ship register, 
the largest in Europe and one of the largest worldwide. 
All types of yachts and vessels may be registered under 
the Malta flag benefiting from the wide variety of fiscal 
benefits offered to yachts and vessels registered under 
the Malta flag.

Benefits of the Malta flag

• A European Flag with a long maritime tradition;

• On the White List and Low Risk Ship list of the Paris 
MoU;

• Attractive incentives to owners, registered charterers 
and financiers of Maltese yachts and vessels;

• 24 hour, 7 days a week service;

• Progressive reduction in registration and tonnage 
tax costs for younger yachts and vessels;

• No nationality restrictions for master, officers and 
crew;

• No trading restrictions and preferential treatment to 
Maltese yachts and vessels in certain ports;

• No hidden costs and no inspection fees;

• Customer service oriented approach that values long 
term customer relationships;

• Well organised and highly responsible flag 
administration;

• Very active in European Union fora and international 
organisations;

• A clear strategic political vision supporting business 
and the maritime industry;

• Availability of a whole range of maritime services 
including very reputable and experienced legal 
and corporate services supporting registration, 
management and administration;

• Maltese requirements well known to main shipyards 
and main classification societies.

Eligibility for registration
Any citizen of a Member State of the European Union, 
residing in Malta, shall be entitled to register a yacht/
vessel under the Malta Flag. A Maltese entity corporate 
body or other entity shall also be entitled to register a 
yacht/vessel under the Malta Flag. Any person, being 
a citizen of a Member State of the European Union and 
not residing in Malta shall be entitled to register a yacht/
vessel under the Malta Flag provided that a resident agent 
is appointed in Malta. Furthermore, any foreign corporate 
body or other entity which enjoys legal personality in 

terms of the law under which it was established shall, 
on the approval of the Registrar-General of the competent 
authority, register a yacht/vessel under the Malta Flag, 
provided that a resident agent is appointed in Malta.

Types of vessels
Any vessel,  including pleasure  and commercial  yachts 
may  be registered under the Malta Flag provided they 
are eligible for such registration under Maltese law. As 
a rule, trading vessels of twenty- five (25) years and over 
are not generally registered. Yachts and vessels of twenty 
years (20) and over but under twenty-five (25) years are 
required to undergo successfully an authorised flag State 
inspection prior to provisional registration. Yachts and 
vessels of fifteen (15) years and over but under twenty (20) 
years are required to undergo successfully an inspection 
by an authorised flag State inspector before or within one 
month of provisional registration.

Documents required for the registration of a yacht/
vessel
A vessel is first registered provisionally under the Malta 
Flag for a period of six months, which period may be 
extended, and during which, all documentation is collected 
and finalised. The following general documents  are 
required  for both  pleasure vessels  and commercial 
vessels:
• Application for the registration by the owner or 

resident agent;

• Application for a change of name of the vessel if 
applicable;

• Proof of qualification to own a Maltese yacht/vessel, 
in the case of a body corporate, the documents of 
incorporation;

• The appointment of a resident agent, where 
applicable;

• A copy of the International Tonnage Certificate of 
the vessel, if applicable;

• Declaration of ownership made in front of the 
Registrar by the owner or a resident agent;

• Evidence of seaworthiness and in the case of trading  
vessels, confirmation of class with a recognised 
organisation, and information of the vessel’s statutory 
certification;

• Request to authorise the appropriate recognised 
classification society to issue the statutory certificates 
of the vessel, where applicable;

• An application for Minimum Safe Manning Certificate, 
where applicable;

• Declaration of Maritime Labour Compliance (DMLC)

• Payment of the initial registration fees and annual 
tonnage tax;

• An application for the Ship Radio Station Licence.



The  following  documents  should  then  be  provided  
during  the provisional registration:

• In the event that the appropriate convention 
certificates are not issued, the vessel will be provided 
with a non-operational certificate of registry until 
such certificates are issued;

• In cases of previous ownership, a bill of sale or any 
other document which reveals the transfer of the 
vessel to the applicant;

• The cancellation of registry certificate where the 
vessel was last documented, if applicable;

• With regards to SOLAS vessels, a copy of the last 
updated Continuous Synopsis Record;

• A Certificate of Survey and a copy of the International 
Tonnage Certificate issued by an approved surveyor 
of vessels;

• Evidence that the vessel has been marked in 
accordance with the law;

• A certificate of registration is subject to renewal on 
the anniversary of its registration.

Bareboat charter registration
Maltese law caters for both bareboat charter registration 
of foreign yachts and vessels under the Malta flag and also 
for the bareboat charter registration of Maltese yachts 
and vessels under a foreign flag. The most important 
aspect is the compatibility of the two registries and 
also that matters regarding title over the yacht/vessel, 
mortgages and encumbrances are governed by the 
underlying registry whilst operation of the vessel falls 
under the jurisdiction of the bareboat charter registry. In 
such manner, a vessel which is bareboat chartered and 
registered in Malta may enjoy the same rights, privileges 
and obligations as any other vessel registered in Malta. 
Bareboat charter registration depends on the duration 
of the bareboat charter but cannot exceed two years, 
albeit registration may be extended. The requirements 
are similar to those mentioned above for normal vessels 
to be registered under the Malta flag.

Commercial yacht
Yachts which do not carry cargo and do not carry  more  
than twelve passengers can be registered as commercial 
yachts and may benefit from the many advantages offered 
to such yachts registered under the Malta Flag.

Shipping organisations
A shipping organisation can be incorporated in Malta 
providing that its objects relate to:

• The ownership, operation (under charter or otherwise), 
administration and management of a registered 
Maltese ship (or registered under the flag of 
another state),and all ancillary financial, security and 
commercial activities in connection therewith; and/or

• The holding of shares or other equity interests in 
entities, whether Maltese or otherwise, established 
for any of the purposes stated in Maltese law and 
the carrying on of all ancillary financial, security and 
commercial activities in connection therewith; and/or

• The raising of capital through loans, the issue of 
guarantees or the issue of securities by the shipping 
organisation when the purpose of such activity is 
to achieve the objects stated in this article for the 
shipping organisation itself or for other shipping 
organisations within the same group;

A shipping organisation, once registered as the owner of a 
Maltese registered vessel is deemed to be a licenced shipping 
organisation. The said organisation should have a place of 
business in Malta, albeit not its principal place in Malta.

Shipping organisations enjoy tax advantages in relation to 
their shipping activities and in the event that the shipping 
organisation owns a tonnage tax ship, such organisation 
may enjoy further benefits. The benefits include inter alia:

• No tax charged or payable on income, to the extent 
that such income is derived from shipping activities 
of a licenced shipping organisation;

• No tax charged or payable on any income, profits 
or gains of a licenced shipping organisation derived 
from the sale or other transfer of a tonnage tax ship 
or from the disposal of any  rights to acquire a vessel 
which when delivered or completed would qualify as 
a tonnage tax ship;

• No tax charged or payable on any gain arising on 
the liquidation, redemption, cancellation or any other 
disposal  of shares, securities or any other interest, 
including goodwill, held in any licenced shipping 
organisation owning, operating, administering or 
managing a tonnage tax ship;

• No stamp duty charged on the registration of a 
tonnage tax ship under the Merchant Shipping Act 
and other registrations relating to a tonnage tax ship;

• No stamp duty charged on the sale or other transfer 
of a tonnage tax ship or any share thereof;

• No stamp duty charged on the issue or allotment 
of any security or interest of a licenced shipping 
organisation or the purchase, transfer, assignment or 
negotiation of any security or interest of any licenced 
shipping organisation or other company.
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VAT on yacht leasing
Since Malta is a member of the European Union, yacht 
owners are able to pay VAT in Malta and obtain a VAT-paid 
certificate from Malta which is then valid throughout the 
European Union. Malta offers a reduction in the payment of 
VAT on yachts which are purchased by a Maltese company 
and leased to an individual. Such individual may choose 
to purchase the yacht at the end of the lease at a reduced 
price.

The lease on the yacht is taken for a minimum of one and 
a maximum of three years. VAT is only chargeable on the 
amount of time the yacht spends in EU waters. Due to the 
difficulties in calculating this amount of time the yacht 
spends in EU territorial waters, the VAT department in 
Malta has established presumptions based on the length 
of the yacht and its propulsion. For example a yacht which 
is more than 24m is calculated to spend only 30% of its 
time in EU waters and is therefore only charged VAT on 
30% of the value of the monthly lease payments.

At the end of the lease period, the lessee has the option 
to purchase the yacht at a reduced price and will receive 
a VAT paid certificate for the yacht in the name of the 
lessee. The VAT department may also impose further 
conditions.

Vessels under construction
In Malta, vessels may be registered under the Malta Flag 
even when they are still under construction. Vessels which 
shall be registered as trading vessels can then be built 
under the supervision of a recognised organisation.

Recognised organisations
Survey, tonnage and convention certificates may be issued 
on behalf of the  government of Malta  by the following  
recognised organisations:
• American Bureau of Shipping;

• Bureau Veritas;

•  China Classification Society;

• ClassNK;

• Det Norske Veritas;

• Germanischer Lloyd;

• Korean Register of Shipping;

• Lloyd’s Register of Shipping;

• Polish Register of Shipping;

• Registro Italiano Navale;

• Russian Maritime Register of Shipping.


